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couei dor a t ieaj of both the liumtt a® d ’■’soy ether 1 '* pv®pim&X& t 
isc lading proposal® for dealing with the "problear* mmm& by 
the disparity feetweea the E&C and US tariff sefcedw 1*®* As 
by the lie, • straight linear cot would leave the US with »«*>~ 



the US will seek to ttisliKUse this application, of srsiob role®, fchc 
BKC will try to isaxitsiae, and eves though the ® «h«ujUt succeed 



export oppor limit ies of loss-developed countries, twit sa '‘action 
pr@pr« a** to do this failed to v?io approval— .largely because of 
the desire of the EEC sad its associated states to retain their 
profsssatlsi ties. Bespeetlag the sareswmt to iaslwde trade In 
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agricultural tl»«( negative outcome off ttu» UB itoftt 

referendum last wefek or the mtatmmnt of West Garotay's agri- 
ealiwal minister that }$mm Is ‘-on priRclpl®^ opposed to any 
reduction ia it« high support price for grains* 

6. Tb« bitter battle ei (itatva 1® ayap testa tie In the 
ec<nMmic Bjjltw of ifee Intra-Atlaat tc tension® which exist also 
ike political a ad Military level, sad it la aa open question 
whether ®8 tactics at the GATT aectiag wore well-ealcalated to 
ess* the*. It is of course easy to overlook the fact that c<aa- 
petition Is keen la the international market place, mid tough 
bargaining may fee the language that is understood* Moreover, 
there is a body of opinion which holds that It was and res® ins 
Pc Gault©* a objective to create- &n autarkic c<wm»iaity, both 
scoasautc and political* Iff go. Eerier may be correct la ciaia- 
iag, as fee docs, that the Ut approach was '-'very helpful In 
reaching the result achieved.” However t it is also easy to 
overlook the extent to which the Image of the sharp Ifaahee 
trader Is m gained European accept sac©. Other observers believe 
that us policy did not taSs® adequately into Account the political, 
and economic realities within the i-BC, that it mm rigid and even 
“crude* (See London Economist, 25 ishy 1963, p* ?&$), and that 0B 
inflexibility nearly consolidated the EEC in support ©ff the 
«Ktr«*se french position* Moreover, is Judging the ”res*tl v 
achieved 4 *, the fact is that neither the US nor-iies this ©as©—* 
the- frenefe was able* to hold to its naxisasa position vttlsmst ris- 
king broader and possibly nor© iugxorlant olijtetivts, 

3. In any ease, it nay be as bad to be half wrong a® wholly 
wrong, and in the personal opinion of the ondmrsigSMBd,, the tim 
Im fast approseJsiag when the US' should raise with itself §« 
basic questions* lasted lately prior to the ag ree m en t reached at 
Geneve Sorter reported that the '’EC very nearly hr®kt.; up over 
the l8«ps presented*” is it in the %& interest to r*m much 
risks, and iff so, arc ms certain wfeat the situation weald be in 
Centers Europe iff a miscalculation should Iced so the collapse 
off the Integra t ion experiment? it stay also be asked if we arc 
eosmttting US prestige ia Western Europe to the achievement of 

primary objectives, or ©re wc wasting it too frequently sm isimes 
off lesser import ease? A case la point is the tremendous effort © 
the past year to preserve the us market in Europe for pwitrjr— « 
market which, however valuable in the past few years, is almost 
certain t© be lost a» K urope aniechnology advances# One ®»y ale© 
wonder whether. In dealing with the EEC, we have perltaps become 
so mcimeriased fay the **b© Gaulle problem?* that we nr# too eager 
to combat and too quick to minimise the extent of hip support* 

Are we acting as well on the basis off excessive generalise t ion? 

Is. IM eyee, France ha© emerged fro® the Gaisv* encounter m the 
viU*ia-4rt#rd, the hero, let, however protectionist french 
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tmmmm mf be, tbs obstacle to m 1 1C grata pulley «• 

live witi* iie» with Beam* not Paris, It say foe useful m 
W%1 to recall tfest in IPS© it was France* gr#«t 

o*fi«factioo~~felo©l»d the eagergoiaee of a yrsforoittisl Ear© pew 
industrial free trade area, s project anScatljr advocated by 
lrb«r4* 


©, fovea though ti m foraa l opening of the feanedy round 
is still a year away, there is Utils ties® for leisurely ®on~ 
aider a lion of these basis issues, Use trade negotiating €«*»- 
•titles established by the Geneva e©nfesr«*s©e Is eobeduled to 
•J^**®* in June, and tbs deadline tor agreement on • asgettating 
pism is 1 August, ilttoigtk there is little prospoot of early 
definitive consideration in ©ATT of » plan for sgrissltwrsl 
negotiations, the HtC*« tors policies will foe established-- -and 
probably f, »et d«r lag the next y ear, Moreover, despite tfet- 
pstts© sines last January , the c®»os& sanrkst is an tabsprte 
w&iefe is unlikely to remain indefinitely la the pupa ©tags. 
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P m‘txsxipt t A 2$ bay sable toon the US. iiislst to tbs EEC, received 
since the above was prepared, reports that the lie sinister© are 
»«ttng mm 39«31 Kay to review the results of tfe# «*tt sinister I si 
*nd give instrontinas far the a eeesautry follow-up, According to 
tfo® aitabs, tbs SEC €©»ts«.t©®®« interpretation of tb© 
ire towed to fa tbs lust antaact of Paragraph 2 a&ev® is «foaida- 
Mentally at variance with tbe os underetandisg.** Ambassador 
Tsstfo.il 1 to aateisE atopresent » t ton© to tbe Commissioners and to tfo© 
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